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Po lls apart: Sur veys diver ge on ret irement out look
__________________________________

One study finds we’re ‘busy as beave rs’ while another sugge s t s a ‘bleak retirem e n t fu ture’

BY ANGELA BARNES
Inve stment Reporter

Cana dians got ver y mixe d signals about
thei r retirem e n t savi ngs pla ns from two sur-
ve ys relea s ed yest e r day.

One pol l fo und that Cana dians see them -
selves as dilig ently squ irrel ling away for re-
ti rem e n t ; the other con clu ded they’l l be
hard up for cash.

The optim istic study was don e fo r mu tual
fund company Scu dde r Cana da Inve s t or Ser v-
ic es Ltd. and its U.S. parent. It indicates that
Cana dian bab y boome rs are approaching
retirem e n t with more confid e n ce than their
coun terparts in the United States, believi ng
they wil l have the financia l re sour ces to en-
jo y thos e ye ars. Moreove r, they are more
li kely to be tak ing con cret e st eps to ens ure
they wil l have those resou rces.

"C a n adians are busy as beave rs prep aring
fo r retirem e n t," said Bob Richardson, senior
vi ce-presid e n t of Ang u s Rei d Group Inc.,
which did the sur vey for Scu dde r.

Cana dian boome rs gen erally got a head
st art on that whole process ove r thei r U. S.
coun terparts. Three out of five Cana dians
born bet ween 1947 and 1965, who have al-
re ady com menc e d savi ng for retirem e n t, did
so before they tur ned 30, the sur vey says .
Ju s t two Ame ricans in five were that qui ck
off the mark.

And "60 per cent of Cana dian boome rs feel
confid e n t thei r current financia l plan wil l al-
low them to enj oy their retirem e n t," said
Gale Car uso, pre sid e n t of Scu dde r Cana da.

Mo reove r, they feel that way eve n thou gh
a hig her percent age of Cana dians than Ame -
ricans believe they wil l retire early. Fifty-
nine per cent of Cana dians pla n to stop
wo rking before 65, while 47 per cent of
Amer icans do.

Seve n hu ndred and eleve n Cana dian boom-
ers and more than 1,000 Ame rican boome rs
we re int e rvie wed for the sur vey.

The res ult s of the sur vey were unexpec-
ted, Mr. Richardson said. "Cana dians tend
to think Ame ricans are more self-relia n t and
mo re ex per ienc e d inve s t ors, but according
to this res earch , Cana dians are doi ng wel l at
taking hol d of their financia l fu ture."

Bu t a secon d survey, don e by Gallup Can -
ada Inc. for Del oit te & Tou che, raises que s-
tion s abou t ju s t how secure Cana dians shoul d
fe el about thei r retirem e n t savi ngs pla ns.

The sur vey, als o done in lat e March , give s
Cana dians a faili ng mark, sayi ng mos t of us

are hea de d fo r a low-income retirem e n t.

"Too many Cana dians are facing a ble a k
retirem e n t fu ture," said Bruce McCarle y, a
nation a l tax par tner with Del oit te & Tou che
in Toron t o.

The Del oit te & Tou che sur vey aske d 1,003
Cana dian adult s what they expect their net
wo rth to be at retirem e n t – a figure that only
on e in 10 cou ld not or did not provi de. Fifty-
nine per cent of those provi ding an estim ate
said they expected it to be les s than $250,000.
Ne t wo rth mea s ure s an indivi d ual’s assets
minus liabilit ies.

"Eve n if you assume an optim istic 5-per-
cent real rat e of retur n – that is, ove r and
abov e the rat e of inflation – hav ing a nest
egg of just $250,000 wil l ge nerate only
abou t $1 2,500 in income before tax per
ye ar", Mr. McCarle y said.

"That’s not much to liv e on," he said.
Mo reove r, he poi nts out that the actual situ-
ation may be eve n wo rse than that sin ce the
net wor th fig ure inclu des equ ity in the
in d ivi d ual’s resid e n ce, whi c h may not produ c e
any income, he said.

Howeve r, the net-wor th fig ure exc ludes in-
co m e fr om other sou rces like the Canada
Pensi on Pla n, an inher itanc e or a company
pensio n plan. Statis ti cs Cana da says about

on e Cana dian in three in the labou r fo rce
in 1996, or about 5.1 mil lio n Cana dians, be-
longe d to a pub lic or private pensi on pla n.

Ro ber t Ke rr, pre sid e n t of the financia l
planning firm Ker r Financia l Corp., said the
two studie s refle ct reality.

Cana dians "think they are doi ng the rig ht
things ..... and they think eve ryt hing wil l fa l l
in t o place, when in fact they are doi ng a
poor job of prep aring for retirem e n t," he said.

Cana dians think of themselves as con ser va-
vative and cautious, but "I think that is a Cana -
dian myt h of the 1950s," he said. Cana dians
actually hav e a ver y low sav ing s rate at the
mo m e n t, in par t becaus e they hav e ot he r us es
fo r the mon ey like edu cating their chil dre n.

The Del oit te & Tou che sur vey als o sh owe d
that few Cana dians are tak ing advanage of
thei r full regis tered retirem e n t savi ngs pla n
cont rib u tio n room . Only three in 10 Cana -
dians sur veyed did so and those who did go
fo r the maximum were, not surprisingly, age d
50 to 64.

The res ult s of the Scudder sur vey are con-
si dered accur ate for Cana da within 3.7 percen-
tage poi nts, 19 tim e s ou t of 20. The accur acy
leve l fo r the Del oit te & Tou che sur vey is plu s
or min u s 3.1 percent age poi nts, 19 tim e s ou t
of 20.
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A maj or theme of the article EM9802 reprint e d ov erleaf on pag e 2.161 is that two app are n tly si mil ar sample sur veys giv e
cle arly di ffere nt Answe rs. Des cribe, in poi nt for m:

• the actual differenc e(s) in Answe rs the article mentio ns;

• li kely re aso n(s ) fo r the differenc e(s);

• addition a l infor mation the article cou ld provi de that wou ld enable you r prev i ous two descr iptio ns to be more incisiv e.

1

The eig hth parag raph of the left-hand colum n ov erleaf on pag e 2.161 giv es the sa m p le sizes fo r the Ang u s Rei d survey. Ex-
plain brief ly why this is impor tant infor mation to provi de in the article EM9802.

• Comment criti c a l ly on a cla im that, becaus e the size of the U.S. popula t ion is abou t ten times that of Cana da but the two
sample sizes in the Angus Rei d survey are co mpara b le, the sample sur vey res ult s fo r the U.S. are appre ciably les s accur ate.

2

Give exp licit calcula t ion s that show the basis of the two margin s of error, giv en at the bottom rig ht ove r leaf on pag e 161, in
the last parag raph of the article EM9802.

• Explain what is quantifie d by thes e margin s of error.

• Comment criti c a l ly on the use of the words accurate and accurac y in the last two sent enc es of the article.

3
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