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Low consumer confidence brings hou sing
st arts down

BY LEONA RD ZEHR
Re al Est ate Reporter

Low con sum er confid e n ce is the main rea -
son for a fall in hou sing starts this year to
thei r lowe s t leve ls sin ce the early 1960s, ac-
co r ding to a sur vey of home builde rs and
re nov ato rs across Cana da.

The Cana dian Home Builde rs Association
said the con sum er confid e n ce issue was cit e d
by more than 50 per cent of the 409 builde rs
who responde d, compare d with les s than 30

per cent in previous pol ls.

"The res ult s of this sur vey confi rm that re-
cent modest decrea s es in interest rat es hav e
not mit igat e d cons ume rs’ con cer ns ove r the
st ate of the economy ", Bruce Cle mmensen,
presid e n t of the association, said in a state-
ment

As a res ult, builde rs are pre dicting that
housing starts wil l plunge 21 per cent this
ye ar to 122,400 dwel lings from 154,057 in
1994. In Janu ary, Cana da Mo rtg age and
Hou sing Corp. estim ated starts at 141,000 for
1995, but sla she d it s fo recast to 128,500 last

mont h.

The ren ovation secto r is the indust ry’s one
br ight spot. Alm o st 45 per cent of ren ova -
to rs expect the lev el of their activ ity to be
higher in the nex t 12 mon ths than in the past
ye ar, the association said.

The sur vey als o fo und that builde rs pla n to
contin ue erecting sma l ler hou ses nex t ye ar to
att r act cost- con scious buyers. Buil d ers als o
plan to inclu de more ene rgy efficie n t fe ature s
in new homes nex t ye ar.

What can be infer red from the article EM9530 reprint e d abov e abou t the Que s tion in the For mulation stage of the FDEAC cycle?1

Identify the matt e r(s) mentio ned in the article EM9530 that are compon ents of an adequ ate Pla n fo r this inve s tig a t ion; iden -
tify the parag raph(s) of the article from whi c h you take the infor mation.

2

Identify matt e r(s) not ex pli cit ly mentio ned in the article EM9530 that are compon ents of an adequ ate Pla n fo r su ch an in-
ve s tig a t ion.

• What li mit ations on the Answe r to the Que s tion in the Con clu sio n st age of the FDEAC cycle arise from thes e omissio ns
fr om the Pla n? Exp lain brief ly for each mis sing component.

−− Tw o possib le rea son s fo r the app are n t omissio n of vit al components from the Pla n are that the inv estig a tors left them
ou t or they were inclu ded by the inv estig a tors but not repor ted in the article. Whi c h of thes e is the more ser iou s
sh ortco m ing statis ti c a l ly? Exp lain brief ly.
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