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4. Last year, a sma l l accou nting firm paid each of its five cle rks $22,000, two jun ior accou ntants $50,000 each, and the firm’s
ow ner $270,000.

(a) What is the ave r age salar y paid at the firm? Show you r re asoning.

(b) What is the median salar y? Show you r re asoning.

(c ) What is the standard dev iation of the salarie s? Show you r calcula t ion s.
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5. This year, the firm in Que s tion 4 pays the same salarie s as last year to the cle rks and jun ior accou ntants, while the owner’s
take increa s es to $430,000.

(a) How does this change affect the ave r age salar y? Show you r re asoning.

(b) How does the change affect the median salar y? Show you r re asoning.

(c ) Explain briefly, with out calcu lation, how the change affects the standard dev iation of the salarie s.
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6. The ave r age and median salarie s of maj or league baseball playe rs in 1993 were $490,000 and $1, 160,000. Whi c h of thes e
two value s is the ave r age and whi c h is the median? Exp lain you r re asoning briefly.
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