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Can adians got poorer in 90s
__________________________________

Sw eeping Stats can survey shows just how hard, how long the recessio n hit across nation

BY JANE GADD
The Globe and Mail

ga ins of the heady eig hties, and by1995 incomes had been cho pped by
6 per cent from 1990.

The nation a l av erage per-capit a in come of $25,1 96 in 1995 was al-
mos t id e n ti c a l to that in 1985.

"This is probably the first protract e d period of income decli ne sin ce
the 1930s," John McCallum , chief economist for the Roy al Ba nk of
Cana da, said yest e r day.

Few Cana dians were untouche d by the economic decli ne. Incomes
fe ll for all age groups, bot h ge n d ers, in all cit ies but two, and eve ry
type of family unit, Statis ti cs Cana da repor ted ye s terday. Hav ing an
education ease d but did not block the economic blow.

The rea son s are no mys ter y.

The vig orous att ack s on inflation and deficit s by gov ernments, along
with widesprea d co rporate rest ructuring, were expected to hit Cana di-
ans in the wallet.

"The bad news is that thes e adju s tments led to poor emplo ym e n t and
in come per for manc e," Mr. McCallum said. "The good news is that the
adju s tment is now largely complet e ... So we can look to rising per-
capi ta incomes from here on in."

Othe rs see pre cious lit tle good news in the lat est figure s , which are
calcula ted in con stant 1995 dol lars.

"The whole sto ry is bad news wit h only the occasio nal gli mme r", said
Su s a n McDaniel , a sociology profe sso r at the Unive rsity of Alber ta.

The wav e of bab y boome rs ent e ring their hig hest-ear ning years
ma ske d the sev erity of falling incomes, she said.

Althou gh women made some inroa ds in t o the 25 hig hest-paid occu-
pation s, they stil l ov erwhelm ingly dominate the 25 lowe s t-paid jobs

Be cau se of their detailed breakdown on geogr aphic are as and pop -
la t ion groups such as immig rants and visib le min orities, the census fig-
ure s offer gre ater insig ht than the usual in-
co m e repor ts as to who is mos t affe cted .

Fo r in stanc e, while ave r age ear nings fel l fo r
all age groups ove r the five -ye ar per iod, the
younge s t suffered the gre atest dro p – 20 per
cent for Cana dians age d between 15 and 24.

While ave r age ear nings fel l in all edu cation
catego rie s , the steepest decli ne – 8.2 per cent
– was for people wit h le ss than a Grade 9
education.

And while two -pare n t fa m ili es los t abou t
4 per cent on ave r age, lon e-parent famili es
lo st 8 per cent.

The census dat a also show, for the first
time, how far beh i nd are people in visib le-
mino rity and aborigi nal groups.

Abou t 10 per cent of the 15 mil lio n people

re c eiv ing pay chequ es in 1995 were members
of visib le min orities. Their ave r age inco m e
wa s $22,498, about 15 per cent bel ow the
nation a l av erage, Stats can repor ts.

The dis crep anc y fo r Cana dian -born mem -
bers of visib le min orities is eve n mo re st ark:
they ear n on ave r age 30 per cent les s than
Cana dians in gen eral, alt hou gh this is due in
large par t to their younge r av erage age
(n early 45 per cent in this group were unde r
the age of 25, compare d with 18 per cent for
ot he r Cana dian -born ear ners) .

Abor igi nal people ear n 34 per cent bel ow
the nation a l av erage. "There was a pre domi-
nanc e of par t-year, or par t-tim e, wor k among
abor igi nal people," the Stats can repor t notes.

They are not alon e. Alt hou gh job cre ation

ha s pi cke d up sinc e 1995, mos t new posit ion s
are par t-tim e, low-paid and often tem porary.

"Dur ing the last 15 years we’v e se en a ma-
jo r re s tructur ing in the Canadian economy ",
said Kev in Lee, of the Canadian Cou nci l on
Soci al Dev elo pment. "Some people are doi ng
qu ite wel l in the hig h-technol ogy and busi-
ness sect ors. But people not able to bre a k
in t o thes e se cto rs are doi ng worse. They’re
havi ng to settle for low-payi ng, par t-tim e
jo b s with no ben efit s."

An othe r trend pinpoin ted by the census
repor t is that slig htly les s in come is from
em p l oym e n t and slig htly more from pen -
si ons , soci al progr ams and inv est ments.

In 1995, 75 cents of eve ry dol lar came from
wage s , salarie s or self-emplo ym e n t ; 14 cents

TORONTO – If you’r e fe eli ng poore r, it’s probably becau se
you are.

Figure s fr om the 1996 nation a l cens us confi rm what many
Cana dians hav e surely suspect e d as they sor t throug h pi led -
up bil ls or visit the cash machin e ye t ag ain: bet ween 1990
and 1995, their incomes fel l across the board .

The recessio n of the early 1990s wiped out the economic

1980 1985 1990 1995

Hu sband -wife famili es $55,945 $55,957 $61,053 $58,763

Ma le lon e-parent famili es 46,133 43,478 45, 557 40,974

Fema le lon e-parent famili es 27, 370 26,679 29,652 27,721

Going down
Av erage family income dro pped in the first half of the deca de
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Highlights

Al mos t all Canadia n s have tak en an economi c hit,
according to the 1996 national cen s u s.

• Inco m e s of Cana dians fel l 6 per cent bet ween 1990 and
1995, wiping out the gains of the lat e 1980s boom.

• Av erage ear nings fel l fo r all age s and lev els of edu cation,
but the you ng est were hardest hit.

• Si ngle parents’ incomes fel l, on ave r age, by 8 per cent.

• The ave r age inco m e fo r men dro pped 7.8 per cent, for
women 2 per cent.

• Ci ty-dwel lers eve ryw here exc ept Victo ria and Win dso r,
Ont., hav e lo st income. Toron t o ha d the steepest sli de, wit h
it s re sid e n t s 10 -per-cent poore r than in 1990. Toron t o wa s
also displaced by Ott awa -Hull as the city wit h the hig hest
av erage inco m e in 1995.

• Si xteen per cent of Cana dian famili es are liv ing in pov er-
ty, as defi ned by Stats can’s low-income cutoffs, compare d
with 13 per ent in 1990.

• Inco m e s fo r members of visib le min orities are 15 per
cent bel ow the nation a l av erage. For thos e born in Cana da,
in come is 30-per-cent lowe r than the ave r age, mainly be-
caus e they are you ng er.

• Abor igi nal people’s incomes are 34 per cent lowe r than
the Cana dian ave r age, mos tly becau se fewer wor k at ful l-
time jobs.

• Only 75 cents of eve ry income dollar comes from em-
plo ym e n t, dow n fr om 78 cents in 1990 and 86 cents in 1970.
The rest comes from pensi ons , em p l oym e n t in sur anc e,
soci al assis tanc e, tax ben efit s and inv est ments. -- St aff
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came from gov ernments; and 11 cents from
inve s tments or pensi ons.

In 1990, 78 cents came from pay chequ es.
In 1970, it was 86 cents.

Be twe en 1990 and 1995, the percent age of
men working ful l time fel l to 56 per cent
fr om 58; for women, the numbers fel l to 43
per cent from 44.

Me n saw their incomes dro p 7.6 per cent,
while women’s dro pped 2 per cent. But, on
av erage, men stil l earn alm o st doub le what
women earn – $31,117 compare d with $19,208.

In its bre a kdown of cit ies across the cou n-
tr y, urban incomes were dow n ev erywhere
except Victo ria and Win dso r, Ont. Ott awa -

Hull sup pla n ted Toron t o as the richest city
in 1995, wit h an ave r age family income of
$64,243. Toron t o wa s se con d with
$64,0 44, fol lowe d by Calgary wit h $63,586
and Win dso r with $62, 244.

The flip sid e of the income figure s is ur-
ban pov erty.

The Cana dian Cou nci l on Socia l Deve lop -
ment has appli ed the Stats can data and come
up wit h a ranking of cit ies according to how
ma ny of their inhabitants liv e below Stats -
can’s low-income cutoffs, whi c h are gen erally
accep ted as the pov erty lin e.

The cou nci l’s figure s sh ow an inc rea sing
number of people liv ing in pov erty in eve ry

metropoli tan are a. Quebec has fou r of the
fiv e poore s t cities in Cana da, and Toron t o is
the sixth -poore s t.

In Mon tre a l, more than one -fifth of fami-
li es (22.6 per cent) re c eiv e le ss than the low-
in come cutoff. In Trois -Rivière s , Chicou tim i-
Jo nqu ière and Quebec City the pov erty rat es
are bet ween 18.6 and 18.9 per cent. Van-
couver tie s Chicou tim i-Jon quière at 18.7 and
To ron t o ties Quebec City at 18.6.

Mo st dis tur bing for Toron t on ia ns, perhaps,
is that the city ros e to sixth place in the ur-
ban-pove rty ranking s in 1995, up from 15th
place in 1990.
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