EM9802:

University of Waterl®m

The Globe and Mail, April 23, 1998, mge B6

Polls goart: Surveys dverge on retirement outlook

‘Palls apart (Pat 2

STAT 332 -W. H. Chery

Onre dudy finds were ‘busy & beavers while anather siggestsa ‘bleak etrementuturé

BY ANGELA BARNES
Invedmernt Reporter

Canadirs got very mixed signak aaout
their refrement savings pars from two
suveys releasd yesterda

Ore poll found tha Canadars se tlem-
sdves & dligenty squirreling away for
rerement; the aher mnduded theyll be
hard up for cas.

The gptimistic study was @nefor mutud
fund ompany Sudder Canadavesto Serw
icesLtd. and its US parent It indicdes tha
Canadin kaby boamers ae gproacing
rerementwith more mnfidene than heir
caunkerparts in the Lhited Sates, kelieving
they will hare the fnandal resoures to
erjoy thoseyeas Moreover they are mae
likely to be Bking mnaete steps b ensure
they will have those esurces.

"Candliars ae kusy as beavers prepaing
for reremerit said Bob Rchardsa, snior
vice-presdent of Angus Reid Group Ic,
which did the sirwey or Sudder

Canadin lbomers genedly got a hed
stat on tha whde process wer their U.S
caunerpats. Three out 6 five Canadars
born between 1947 and 965 who hae
alreay commencedsaving for refrement
did so tefre they turred ), the sirwey
sgs. Justtwo Ameiicars in five were tha
quick df the mark.

And 60 pe cent d Canadan lbomers feé
confident their curent fnandal plan will
allow them to enjoy thar retremernit said
Gak Carwsq presdentof Scudder Canada

Moreover they fed tha way e/en though
a hgher percentage of Ganadars than Ame-
ricars beleve hey will refre ealy. Fifty-
nine per cett o Canadars dan to st
working before 66, while 47 @r cet o
Americars .

Sevenhurdred and devenCanadan lbom-
ers and nore than 1000 Ameican lbomeis
were inteviewed for tle survey

The reslts of the siney wee wnexpec
ted Mr. Richadsan said. "Canadars tend
to think Ameilicars ae more slf-reliantnd
more experiencedinvestes, but acoordng
to this reseech, Canadars ae cing well at
taking hold of thar finandal future'

Buta ®mndsuvey doneby Gallp Gan-
ada Inc for Deloite & Toude raises ques
tionsaboutjusthow seaure Ganadars ould
fed abaut their reirementsavings pars.

The aurwey dsodoe n lateMarch, gives
Canadars a fiing mark, saying mostof us
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are headedor a low-inoome efrement

"Too mary Canadars ae fadng a beak
refrementfuturé said Bruce McCatey a
nationaltax partrer with Deloitte & Toude
in Toronta

The Deloite & Toude sirwey askedl,003
Canadin aldts what they exped ther net
worth 0 be at efrement- a fgure tha only
onein 10 could not o did not provide. Ffty-
nine per cat o those poviding an simae
sail they expeded t to be bssthan £50,000.
Net worth meastes an ndvidualk assds
minus labilities

"Evenif you assume an ptimisic 5-pa-
cent real ate of return — that is, orer and
above the rate of inflation — taving a rest
ey of just £50000 wil gererae aily
about $12500 in income lefore tax per
yea,' Mr. McCatey sad.

"Tha's mt much to live ol he sid.
Moreoer he mints ait that the atud
situgion may ke evenworse han ha snce
the ret worth figure indudes euity in the
individuaks resdene, whichmay not produce
ary income he sid.

However the retworth figure excludes
income fom ather urces ke the Canda
Persin Pan, an nheritance or a @ompany
pendon plan Saistics Canadasa/s daout

one Canadin n three h the kbour force
in 1996 or aaut 51 million Canadars, ke-
longedto a pubic or private persion pan

Robert Kem, presdent of the fhandal
plannng firm Kerr Finandal Corp, said the
two sudesréfled realty.

Canadirs 'think they are ding the iight
things .... and they think everything will fall
into plaee, when h fad they are ting a
poa job d prepaing for refrementhe sid.

Canadirs think of themselves & mnena-
vative and cautious, hut "l think tha is a Gana-
dian nyth of the D504 he s@aid. Canadars
actwally havea \ery low savingsrate d the
momentin partbecausethey haveotheruses
for the noney like eduating ther children

The Deloite & Toude sirwey dso shaved
that few Ganadars ae tking alvange of
their full regstered efrementsaiings pgan
contributon room. Orly three n10 Cana-
diars surveyed dd 0 and thaose vho dd go
for the maximum were, rot surprisingly, aged
50 b &4.

The resuts of the Scdlder surey ae ca-
sidered aaurae for Ganadawithin 37 percen-
tage mwints, B timesoutof 20. The aauracy
level for the Deloite & Toude siney is dus
or mnus 31 percantage pints, B tmesout
of 20.
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