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New yardstick places more people in poverty

‘Povaty 2 (Ch. 4y

STAT 231 —WH. Chery

Data revaal Vanouwer & Canada costiest aty

BY MARGARET PHILP
SOAJAL POLICY REPCRTER

Ottava will urvel a new neaswe bday
shaving tha one h dght pele in Canada
livesin povaty, a iatehigher than Satistics
Canada previouscalcuations.

Five yeas in the waks, the Maket Bas
ket Measure has keame the hird yardsick
of low income n Canada It is the first to
break devn povety rates by geayrephy,
taking into acoourt tha pegle living in big
cities, vith lofty rents and s prices, ae
worse df than haose with the ame hcomes
in a snalltown in Saskatbevan

Calcdated sing the rew neaste, 131
pe cent ¢ Canadars — dmog four million
— ae oo

Unde Stascals Low-Income QGit-Off, a
conplicated and much-malgned @lcuation
of low income deisedfour decaes go and
long treded & the wndficial poverty line,
10.9 pe cent d Canadars ae por after
taxes

Expectedto be lessbdfling for Canadi
ars, the Market Baské Measte stows the
number d Canadars wnable © dford a ©l-
ledion of gods — food, dothing, shdter,
trangortation and sundies sich as ele-
phonesewice and pstgestanps — ha the
federd govenment ha st & the mhimum
standad for cecent living in Canada

The rew povety lines ae certan to pace
provindal welfare rates, which are far lower
than te pice d the narket basketin every
province in a freshlight.

The provinces hadpushal for a bwer
benchrmark than the LCO to measte the
impad of the National Child Berefit pro-
gramintroducedat the sameirne to reduce
child poverty. But the resilting Market
Baske Measwe, with its higher povety
rates in dmosg every province will provide
powerful amnuniion or antpovety act-
vists, who hee lorg deaied ®dal asss-
tancerates across he ourtry as $ingy.

The Market Baske Measte pegsVanmu-
ver as @nada most expersive dty, with
the basket of goods =ting the tireshdd for
poverty & $27800 br a famiy of four
Close on is hels is Torontqg whee te

2003-06-20

Percentge of fimiies tha falll
bdow the rew; ‘market baket
threshdds.
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ingredentsof the kasket cost$27300. In
Capay, the Ine wasdrawn at $£4180; in
Ednonton, it stands at #3571 In .
Jom's, the sameafmiy would be onddered
poa if its dsposdle income &lls below the
$24,000 ostof the narket basket

The measwe caodders pele to be bw-
income whenhdr incomes aer taxes,chld
sipport, dayare, @yoll dedidions and aut-
of-podket medical experses dips dort of
the mstof goods as piced wiere tey live.

The market basketis a Ist of remakally
spedfic items picedin 48 dfferent @rts o
the wurtry. Food ndudes the onents &
an aerge gocery cart, uch a sravbery
jam and vatiia ice ceam Clothes ae
caunied cwn to the number d pairs o
undewea and ©ks br each child. Trans-
portation includes the ost of bus and @xi
faresfor city dwellers, and the @stof ope-
ating a fieyea-old Chew Cavaler for
thosein the @urtry.

Across he wurtry, the meaue slows
16.9 pe cent d peqole inderl8 b be o,
far higher than te 2.6 pe& cent who @e con-
sicered por after takesunde LICO. And
it finds tha 39.5 pe cent d famiies led ty
singe nothes ae poor, while the a@e-old

Stascanmeaste @lcuates an dbrtax rate
of 33.9 per cent.

Newfoundand and Labracbr is the po-
vince with the gedest proportion of poor
pemle, with 234 pe cent d then unable
to aford the baket of goods. RBitish
Cdumbia Pllows with a low-income ate
of 20 per ceit. Ontario, with 11 per cent o
the popuation surviving a inoomes &lling
bdow the treshold is the povince with
the lowestproportion of poar peple.

But morethan just the ateof low-income
dwellers, the Bw neaswte dso shavs the
depth of povaty among those who fall
shat of the tireshdd.

While Albertafollowed Ortario as lome
to the éwest por peqle, he malian n-
comeof these vho were ppor was @ per
cent below the provincial poverty line,
reveaing deepe povety than n mostother
provinces (The medan inome & the mint
at which haf of inoomes & tgher and haf
are lowe)).

No aher @urtry usesa yardstck of po-
verty such as he LICO, consdered a rela-
tive measte tha regads as bw-inoome a
famiy tha spends a dsproportionate shae
of its ncome m food, dothing and seter
conpared with aher Canadars, dawing a
someavhat abitrary povety line at the mint
whele famiies pend 64 per cat o their
incomes o theseneceasties

Constainty cimbing with inflation, it has
long been aiticized ty conenativesas &-
ageerding Canada problem d povety.
Others dsmiss t for lumpirg dl Canalian
cities tgeher ignoring the huge mpat
incomes 6the diferent ostsof living.

Its aher measee d low income — or
yeas, the g@eny has aoided delaring any-
one'poar" —is clled tre Low-Income Mea-
sure, which sds the hreshdd for povaty a
haf of Canadars’ medan inomme and 3
widdy usedfor interrationalconparisons

Unlike ts prececessrs, the Miket Bas
ket Measure is nore of an &sdute measte
of povety, the first to egad povaty as he
inabilty to pay for goceres, bod, ent and
trangt fares, rather tran epresing it as
relative D the brtunes of aher Canadars.



