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Kyoto impact estimates vary widey

‘Kyoto (Ch. §

STAT 231 —WH. Chery

Cauld add $5-billion or costecnony $23-hllion in 2012 federéprovingal

BY STEVEN CHASE, OTTAWA

The Kyoto Rrotocd could costCanadirs &
mud as £3-hllion in 2012alonein a worst
case senaio, a it could add $5 billion to
the eeonomy tha yea in an deal guation,
long-awdted federd-provindal estmaes
swggest.

The <enaios n a working-group eport
obtained by The Globe and Mail offer tre
cleaestindicaton et tha thee is no onen-
sws on he final oststo Candliars of ratify-
ing the ntemaionaldeal to ctigreenhouse-
gas emissons.

The politically charged esimaes of addi-
tional,or lost economic growth underKyoto
will sdisfy both skepics and supportess o
the pad in Ottava ad the povincesbe-
causethey yield wildly divergent numbers.

The nostoptimistic of the vaiousKyoto
scanaios ndicaes Canada economy culd
actwally grow by an etra 0.4 pe cent n
2012, sbove and keyand whee it would be
without Kyota This anountsto an atra
$5-hllion in econamic growth on bp d an
emnomy assumed to be gproximatdy
$134rillionin sze.

The <enarios dffer accordng to the mk
of policy measues chesen to meea Kyoto
goals as vell as cucid assumptions about
the mstof theseadions.

Unde a worstcage <enaio, Canada
emnommy could foregp as nuch as 19 pe
cent o growth in 2012 — eyuivakent to
losng up to &3-hllion of the gowth tha
would have taken gace that yea.

The esimates, whichwill be lakelled pe-
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estimaes siggest

liminary end ae epeded b be e-worked
in the weeks to ®me present the inpad of
Kyoto as a sgpshot d the md's dfeds in
2012 done However the aoord would
affed Canada econamy in varying degees
for yeas.

Ottava and the povinceschiefly Alberta
ar «peded b dsagee strenwudy over
the implication of he edmaes, which the
federd govenment wil use to huild a
naionalplan to fght dimatecharge

Edimaes dffer widdy on how imple-
mening the Kyoto greement walld affed
emplyment with suggesions ta it could
cost Canadaas nuch as 150,000 ¢bs n
2012, or ad as nary as 8,000 pbs

Albeata, Skachevan and Newfound-
landstandto auffer the gredest hits in terms
of missel economic growth. Undera worst
case senaio, Albertd economic growth
by 2012 cauld end y being roughy 5 per
cent lessthan t would be wthoutKyoto— a
missedopportunity worth billions d dollars
ayeda.

Erergy produces, nduding the dl patch,
eledrical geneaors and ppeline operdors,
face 'subsanial negatve impads' under all
Kyoto scanarios analyzed, but cod would be
the hardest fit in terns of foregonegrowth.

Unde the lestcae <enaio, the al
patd's sze would be dout 1 © 2 per cet
less than t would have reached without
Kyoto, the dedrical ®dor would be daut
5 per cet gnaler axd ®d produces
would be nore than D per cent smaler Un-

der the worstcag <enaio, the dl patchs
size would be dout 10 per cent lessthan a
businessas-isud studion axdd the oal
sedor would be p to 30 fer cent smalker

At the heat of diverging esimaes is a
mgor disayreament oer the intendional
costof eamisson-redudion neassues Kyoto
caunties ae permitted © buy emisson-
abatement meaues taken elewler ©
shrink thar own greenhouse-gas-emssons
bdane died¢. The chepe tha credts can
be pirchaedalroad, the Essmaney tha
mustbe spat & home

Two scenarios asume ha Canadavould
be dle to huy emisson-redudion nmeasues
at amut $10 per onne But two oter
scenaios a&sume the pice tgy would be
$50 a onne @n anourt mary studies on-
sicer wlikely), making it far nore sty to
mee tamges.

Fuel and power prices are dso expected
to riseas a estut of Kyoto meauesto fight
global waming. Egimates siggeskledrici-
ty pricescauld be 38-pe-cent to16.7pa-
cent higher tran they would be if ections
wetert taken to ctigreenhouse-gas emissons.
Naturd-gas pices cauld be béween 0.9-
pa-cent to7.kpa-cent hgher axd gaoline
cauld rise 95 per cent in the wast cae a
dedine 19 pe cent inderthe best senario.

The latest esaes it take into
acourt the heah and ®dal bendits of
clearer ar tha could resut from policiesto
cub fud consimption



