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U. S. pro be tar gets Firestone HQ
______________________________

In ves tig ation shifts to Nashville as Bridges tone coun ts the costs of massive tire rec all

Reuter s Ne ws Age ncy, Washingt on

The U.S. Hou se Com me rc e Commit tee
said yest e r day it wil l send a team of in-

ve s tig a tors to Firestone Corp.’ s hea dqu ar-
ters on Mon d ay as par t of a probe into the
re call of mil lio ns of its tires pot entia l ly linke d
to at lea st 62 deaths.

"I n ou r ongo ing search to find the truth , I
have arrange d fo r co mmitt e e st aff to trave l
to Nashvil le, Tenn., to meet Bridge s t one/-
Fire s t one personnel ," Com me rc e Commit tee
chair man Thomas Bli ley said in a statement.

Fire s t one, a unit of Jap an’s Br idgestone
Corp., earli er this mon th recalled its 15-in c h
ATX and ATXII tires plu s 15 -in c h Wil d er-
ness tires made at its Decatur, Ill., pla n t.
They were mostly use d on Ford Exp l ore r
spor t utility veh icle s.

The Nation a l Highway Traffic Safe ty Ad-
minist r ation is inve s tig a t i ng dozens of deaths
potentia l ly linke d to peeli ng of the tire
trea ds and blown tires.

The team of inv estig a tors were visit i ng
Fo rd Motor Co.’s hea dqu arters in Dear-
born, Mich., yest e r day as par t of its inqui ry.

Me a nwhile, in Tok yo yest e r day, Bridge-
stone cou nted the cos t of its massiv e U. S.
re call, repor ting a 48. 5-per-cent dive in
earnings for the first six mon ths of this year.

As a cos tly air lift of tires from three Jap a-
nese pla n t s gat hered momentum , Fire s t one’s
Ja pan es e pare n t is s ued int e rim res ult s that
refle cted the financia l toll of the debacle.

Br idge s t one’s charge of ¥37.2-bil lio n ($347-
millio n U. S.), annou nced two weeks ago to
cove r the cos t of replaci ng 6.5 mil lio n ti res
in the United States, drove con s oli dat e d pro-
fit dow n to 18.9 bil lio n ye n fo r the six mon ths
to Jun e fr om ¥36.68 -bil lio n a year before.

Sa les in the per iod, whi c h ende d befo re
news eme rge d of wid e-sprea d proble ms wit h
the tires, skidded 4.8 per cent to ¥991. 2-bil-
li on. Bridge s t one bla m ed this on the strong
ye n which erodes the value of goods sol d
ab roa d by Jap anese companies.

It said if not for the strong yen, sales in
No rth Amer ica and Eur ope wou ld hav e risen,
althou gh sales in Jap an were dow n.

Br idge s t one, whi c h boug ht Firestone in
1988, said the ove r all cos t s of replaci ng the

ti res woul d le ad to a 24-per-cent dro p in
earnings this year to ¥67-bil lio n, repeating a
fo recast it made on Aug.10.

On Wednesday, it bega n a massiv e air lift
of tire s fr om Jap an in a bid to speed up the
re call.

Tr ansportation indu s try sou rces in the Uni-
ted States say Firestone’s air lift cou ld be cos t-
ing the company as much as US$60 a tire.

Fire s t one expects 2,000 tires wil l be air-
li fted the first week, 2,800 in each of the
next two weeks and 5,600 a week eve ry
we ek throu gh the end of the year, company
officia ls say.

Some are expected to be ship ped by sea .

Inve s t ors, fretting about con sum ers des ert-
ing the Firestone brand and cos t s arising
fr om a pot entia l ballooning of law suits, have

dumped share s in Bridge s t one, sending them
down 38 per cent sin ce Aug. 4  when U.S. re-
tailer Sears Roebuck and Co. said it sto pped
selling cer tain Firestone tires.

Ye s terday, Bridge s t one’s share s ende d at
¥1,516 on the Tok yo Stock Exc h a nge, up ¥2
on the day.
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